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Successfully Managing
Homeownership

Congratulations
Becoming a homeowner is an
important step in building a
strong financial future that could
pay off for generations to come.
On the following pages, you’ll
find useful information and
strategies that can help you
manage the new responsibilities
of homeownership.
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Understanding your
mortgage payment
Making on-time payments
First Republic will set up a monthly automatic transfer of your
mortgage payment from your designated account. It will be your
responsibility to ensure there are funds in the checking account
to cover your mortgage payment in full.

What your mortgage payments typically cover
PITI is an acronym for the four components of your monthly
mortgage payment: principal, interest, taxes and insurance.

Principal

Interest

The amount that gets paid
towards the loan that is
still owed to the bank

The amount paid to
a lender for the use of
borrowed funds

Taxes

Insurance

Real estate property taxes,
assessed by the county
you reside in.

Property insurance coverage
against theft, fire or
other disasters.
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Your escrow account
As your mortgage servicer, First Republic Bank will establish and
manage a separate escrow account that will receive the portion
of your payment that goes toward your taxes and insurance, and
then pay those amounts on your behalf.
Sometimes, payment amounts increase as a result of additional
taxes or insurance. Each year, we will reassess your escrow and
send you an escrow account disclosure that:
• Advises you of changes to your monthly mortgage payment
•
• Tells you how much we paid since your previous escrow
analysis
• Notifies you of any shortage or surplus in your escrow account

Every escrow is different, and no changes may be needed. Rest
assured, First Republic will be there to help walk you through
the entire process.
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4 ways to maintain
good credit
As a homeowner, it’s important to maintain good credit.
Here are some ways you can establish smart financial habits
and prepare for any uncertainties you may face in the future.

01

Open a checking account with direct deposit to ensure your
payments are always on time. Direct deposit eliminates the
need to make physical payments via check or money order.

02

Establish an emergency fund for unexpected expenses such
as home repair, illness or being out of work. Keep at least
three to six months of expenses in an available checking or
savings account.

03

Exercise caution when considering a home equity line of credit
(HELOC) that uses your home’s value as collateral. Consult
with your banker or a financial counselor before taking on this
additional loan obligation.

04

Review your credit report annually. AnnualCreditReport.com
allows you to pull credit reports from the top three credit
reporting agencies.
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Creating a budget
Creating a budget can help you manage your finances. This
is especially important as you have taken on the significant
responsibility of a mortgage that uses a considerable portion
of your income. In general, it’s a good idea to allocate:1

50%
to your needs (what you
can’t live without)

30%

• Rent/mortgage
• Groceries
• Insurance
• Transportation
• Utilities

to your wants
(what makes life nicer)

20%

• Dining out
• Entertainment
•	Clothing
• Travel

to your savings
(what gets you to
your goals and security)
•	Home maintenance
or repairs
• Retirement
• Child’s education

1

These are suggested ratios. Every situation is different so adjust
to what makes sense for your circumstances.
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Your First Republic financial partner is always
there for you, ready to answer questions and
tailor solutions to fit your needs.
For additional support, please visit the
First Republic Financial Focus program at
https://firstrepublic.everfi-next.net/
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It’s a privilege
to serve you®
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