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The S&P 500 rose 7.5% this quarter, after increasing by 7.6% in Q4 2022. Bond markets
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These developments are the main ingredients for a recession. While the depth to which economic 
headwinds infiltrate markets is still uncertain, but we believe there will be a recession in the U.S. 
economy likely in the middle of 2023.
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Global Equities

uncertainty. The S&P 500 Index increased by 7.5% this quarter, after increasing by 7.6% in



Q1 / 2023



Q1 / 2023



Q1 / 2023



Q1 / 2023

Fixed Income
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Investor Takeaways
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Financial Market Returns

Total Return Index Performance as of 3/31/23 │ ------- Annualized  ------- │
U.S. Equity Q1 2023 1 Year 3 Year 5 Year 10 Year
DJ Industrial Average 0.9% -2.0% 17.3% 9.0% 11.1%
NASDAQ Composite 17.0% -13.3% 17.6% 12.6% 15.3%
S&P 500 TR Index 7.5% -7.7% 18.6% 11.2% 12.2%
Russell 1000 Index 7.5% -8.4% 18.6% 10.9% 12.0%
Russell 1000 Growth Index 14.4% -10.9% 18.6% 13.7% 14.6%
Russell 1000 Value Index 1.0% -5.9% 17.9% 7.5% 9.1%
Russell Mid Cap Index 4.1% -8.8% 19.2% 8.1% 10.1%
Russell Mid Cap Growth Index 9.1% -8.5% 15.2% 9.1% 11.2%
Russell Mid Cap Value Index 1.3% -9.2% 20.7% 6.5% 8.8%
Russell 2000 Index 2.7% -11.6% 17.5% 4.7% 8.0%
Russell 2000 Growth Index 6.1% -10.6% 13.4% 4.3% 8.5%
Russell 2000 Value Index -0.7% -13.0% 21.0% 4.5% 7.2%
Total Return Index Performance as of 3/31/23 │ ------- Annualized  ------- │
International Equity Q1 2023 1 Year 3 Year 5 Year 10 Year
MSCI EAFE Index ($USD, net) 8.5% -1.4% 13.0% 3.5% 5.0%
MSCI AC World Index ($USD, net) 7.3% -7.4% 15.4% 6.9% 8.1%
MSCI AC World Ex US Index ($USD, net) 6.9% -5.1% 11.8% 2.5% 4.2%
MSCI Emerging Markets Index ($USD, net) 4.0% -10.7% 7.8% -0.9% 2.0%
MSCI BRIC Index ($USD, net) 0.8% -8.3% 1.7% -2.9% 1.6%
Total Return Index Performance as of 3/31/23 │ ------- Annualized  ------- │

Fixed Income Q1 2023 1 Year 3 Year 5 Year 10 Year
Bloomberg Barclays US Treasury 1-3 Year Index 1.6% 0.2% -0.8% 1.1% 0.8%
Bloomberg Barclays US Treasury 5-10 Year Index 3.2% -4.0% -4.2% 1.1% 1.0%
Bloomberg Barclays US Long Treasury Index 6.2% -16.0% -11.3% -0.4% 1.5%
Bloomberg Barclays US Treasury US TIPS Index 3.3% -6.1% 1.8% 2.9% 1.5%
Bloomberg Barclays US Govt/Credit Intermediate 
Index 2.3% -1.7% -1.3% 1.4% 1.3%
ICE-BofA Municipals 1-10 Year A-AAA Index 1.7% 1.6% 0.5% 1.7% 1.5%
Bloomberg Barclays US Corporate High Yield 
Index 3.6% -3.3% 5.9% 3.2% 4.1%
ICE-BofA Preferred Stock Fixed Rate Index 3.3% -5.4% 1.9% 1.9% 3.6%
JPMorgan GBI EM Global Diversified Index 5.2% -0.7% 0.9% -2.4% -1.5%
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Dow Jones Industrial Average is a price-weighted 
average of 30 actively traded blue-chip U.S. stocks.

NASDAQ Composite Index is a market capitalization index 
of approximately 3,000 common equities listed on the 
NASDAQ exchange.

S&P 500 TR Index is a type of equity index that tracks both 
the capital gains of the equities in the S&P 500 and 
assumes any cash distributions (dividends) are reinvested 
back into the index.

Russell 1000 Index® measures the performance of the 
1,000 largest companies in the Russell 3000.

Russell 1000 Growth Index® measures the performance of 
those Russell 1000 companies with higher price-to-book 
ratios and higher forecasted growth values.

Russell 1000 Value Index® measures the performance of 
those Russell 1000 companies with lower price-to- book 
ratios and lower forecasted growth values.

Russell Mid Cap Index® measures the performance of 
the 800 smallest companies in the Russell 1000 Index.

Russell Mid Cap Growth Index® measures the performance 
of those Russell Midcap® companies with higher price-to-
book ratios and higher forecasted growth values. The 
stocks are also members of the Russell 1000 Growth Index.

Russell Mid Cap Value Index® measures the performance of 
those Russell Midcap® companies with lower price-to- book 
and lower forecasted growth values. The stocks are also 
members of the Russell 1000 Value Index.

Russell 2000 Index® measures the performance of the 2,000 
smallest companies in the Russell 3000 Index.

Russell 2000 Growth Index® measures the performance of 
those Russell 2000 companies with higher price-to-book 
ratios and higher forecasted growth values.

Russell 2000 Value Index® measures the performance of 
those Russell 2000 companies with lower price-to-book 
ratios and lower forecasted growth values.

International Equity
MSCI EAFE Index is a free float-adjusted market 
capitalization index that is designed to measure the equity 
market performance of developed markets, excluding the 
United States and Canada.

MSCI AC World Index is a free float-adjusted market 
capitalization weighted index that is designed to measure 
the equity market performance of developed and emerging 
markets.

MSCI AC World Ex U.S. Index captures large and midcap 
representation across 22 of 23 developed market countries 
(excluding the United States) and 23 emerging markets 
countries.

MSCI Emerging Markets Index is a free float-adjusted 
market capitalization index that is designed to measure 
equity market performance in the global emerging 
markets.

MSCI BRIC Index is a free float-adjusted market 
capitalization weighted index that is designed to measure 
the equity market performance across the following four 
emerging market country indexes: Brazil, Russia, India and 
China.

Index Definitions
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Fixed Income

Bloomberg Barclays U.S. Treasury 1-3 Year Index measures 
the performance of U.S. Treasury securities that have a 
remaining maturity of at least one year and less than three 
years.

Bloomberg Barclays U.S. Treasury 5-10 Year Index measures 
the performance of U.S. Treasury securities that have a 
remaining maturing of at least five years and less than 10 
years.

Bloomberg Barclays U.S. Long Treasury Index includes all 
publicly issued, U.S. Treasury securities that have a 
remaining maturity of 10 or more years, are rated 
investment grade and have $250 million or more of 
outstanding face value.

Bloomberg Barclays U.S. Treasury U.S. TIPS Index includes all 
publicly issued U.S. Treasury inflation-protected securities 
that have at least one year remaining to maturity, are rated 
investment grade and have $250 million or more of 
outstanding face value.

Bloomberg Barclays U.S. Govt/Credit Intermediate Index 
measures the performance of the USD- denominated U.S. 
Treasuries, government-related and investment-grade U.S. 
corporate securities that have a remaining maturity of 
greater than one year and less than 10 years.

Bloomberg Barclays U.S. Corporate High Yield Index 
measures the USD-denominated, high-yield, fixed-rate 
corporate bond market. Securities are classified as high yield 
if the middle rating of Moody’s, Fitch and S&P is Ba1/ 
BB+/BB+ or below. Bonds from issues with an emerging 
markets country of risk, based on Barclay’s emerging 
markets country definition, are excluded.

ICE BofAML Municipals 1-10 Year A-AAA Index is a subset of 
the BofAML U.S. Municipal Securities Index and includes all 
securities with a remaining term to final maturity of less than 
10 years and rated AAA through A3, inclusive.

ICE BofAML Preferred Stock Fixed Rate Index is designed to 
replicate the total return of a diversified group of 
investment-grade preferred securities.

JPMorgan GBI EM Global Diversified Index is an investable 
benchmark that includes only those countries that are 
directly accessible by most of the international investor base. 
This index excludes countries with explicit capital controls, 
but it does not factor in regulatory/tax hurdles in assessing 
eligibility.



Chart sources:
1. Bloomberg, First Republic Investment Management, as of March 31, 2023.
2. Bureau of Labor Statistics and First Republic Investment Management; data as of March 31, 2023..
3. Bloomberg, Conference Board, First Republic Investment Management, as of March 31, 2023.
4. Bloomberg, Mortgage Bankers Association, National Association of Home Builders, First Republic Investment Management, as of March 31, 2023.
5. ASR Research, First Republic Investment Management, as of March 31, 2023.
6. Bloomberg, J.P. Morgan, First Republic Investment Management, as of March 31, 2023.
7. S&P Dow Jones Indices LLC and/or its affiliate, First Republic Investment Management, as of March 31, 2023.
8. Bloomberg, First Republic Investment Management, as of March 31, 2023.
9. Bloomberg, Federal Reserve Bank, First Republic Investment Management, as of March 31, 2023.
10. Bloomberg, First Republic Investment Management, as of March 31, 2023.

This document is for information purposes only and is not intended as an offer or solicitation, or as the basis for any contract to purchase or sell any
security, or other instrument, or to enter into or arrange any type of transaction as a consequence of any information contained herein.

All analyses and projections depicted herein are for illustration only, and are not intended to be representations of performance or expected results. The
results achieved by individual clients will vary and will depend on a number of factors including prevailing dividend yields, market liquidity, interest rate
levels, market volatilities, and the client's expressed return and risk parameters at the time the service is initiated and during the term. Past performance is
not a guarantee of future results.

Investors cannot invest directly in an index. The indexes referred to do not reflect management fees and transaction costs that are associated with some
investments.

Investors should seek financial advice regarding the appropriateness of investing in any securities, other investment or investment strategies discussed or 
recommended in this report and should understand that statements regarding future prospects may not be realized.

Although information in this document has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness, and
it should not be relied upon as such. This document may not be reproduced or circulated without our written authority.

Investment Advisory services are provided by First Republic Investment Management, Inc. Trust and Fiduciary services are offered through First Republic
Trust Company, a division of First Republic Bank; and First Republic Trust Company of Delaware LLC and First Republic Trust Company of Wyoming LLC,
both wholly owned subsidiaries of First Republic Bank. Brokerage services are offered through First Republic Securities Company, LLC, Member
FINRA/SIPC. Insurance services are provided through First Republic Securities Company, DBA Grand Eagle Insurance Services, LLC, CA Insurance License #
0I13184.

© 2023 First Republic Bank 1345402-01-0423
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